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Abstrd The ferm globalization refers to In-

E%:& Integration. It includes open-
- wof world trade, development of ad.-
" sw. means of communication, interna-
‘Emw..aa:.ex of financial markets, growing
WNHME.B:% of MNC's, hwﬁi&&ox migra-
jjons and more generally increased mobili-
1y of persons, goods, services, capital, data
mi ideas. It is a process through which
he diverse world is unified into a single
society. In short it is a creation of world
into a global village. It is the recent con-
cept that has come to govern the world
since end of the 20" century with the end
of the cold war and melting down of Soviet
Union. The need of structural changes in
various world economies, dominance of
market related economies, growing impor-
tance of private resources and capital and
pressure of world bank and other Interna-
lional organizations like IMF ( Interna-
fional’ Monetary Fund) have started this
Process in many of the developing coun-
Ires like India, It has brought in new op-
Portunities 1o developing countries. Great-
N:MMW%S Joreign Sml&@ RQ&&.@Q
o :.sﬁ“ Mwﬁééa productivity and high-
e o S@&ai are some of the .m«?w:-
g, a. Process to the countries like
lenge Ul it has also creates new chal-
§.§M like gr owing inequality across and

a&:&SE. 53:5.??\?&:-
Market apg

fert

nvironmental deteriora-

AN

tions. As Indian is agrarian economy it is
wise to know the impact of Globalization
on Indian economy. An overview of Indian
agricultural sector indicates that globali-
zation did not yield the desired results in
India. It has marginally contributing in
minimizing poverty, and removing social
inequalities. The desired objectives of this
process have not been achieved in In-
dia. As far agricultural sector is con-
cerned we have seen mixed results in the
country. It is clear with the study that
agriculture plays key role in the economy.
Agriculture employees 59% of Indian pop-
ulation, yet it contribution varies only from
15 1020% of the GDP (Gross Domestic
Product). After adoption of globalization
in 1991 Indian agriculture growth rate
increase but at present the economy condi-
tion of the farmers is not satisfactory be-
cause input cost is high and output cost is
low. Cut off of subsidies are hindering
growth of agricultural sector

Keywords: Globalization,  International
integration, agriculture, social inequality,
subsidy, International Monetary Fund,
Gross Domestic Product.

Introduction:

The term globalization refers to In-
ternational Integration. It includes opening
up of world trade, %é_ouana.om ad-
vanced means of communication, interna-
tionalization of financial markets, growing
importance of MNC's, population migra-
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. headway everywhere, Government
§ e [: introduce réfoms- in agricultura]
.' ha (00. Reforms in agricultural policies
: ectoffelt necessary for achieving trade ;.
| werﬁl_zation in the agricultural sector (Ku-
- per? lt al., 2008).
- ! zr’al consequences of globalizatiop
Gel;ndiﬂ“ agriculture-' .
with the operationalization of the
covisions .Of the World
Trade Organization, t.he proces§ of globa-
Jization commenced in the major parts of
ihe world. There has always been an air of
confuision among the members and nop-
members of the WTO in assessing the pros
and cons of globalization on the health of
their economy. The sector which has
created the highest number of deliberations
in the WTO as well as views and counter-
views has been the agriculture, an area of
utmost concern for the developed and the
developing world alike. India is no excep-
tion to it. Better say it has been among few
countries in the world spear-heading the
campaign against the biased provisions of
the WTO concerning agriculture,
Following are consequences of globaliza-
tion on Indian agriculture.
A) Positive Consequences
1) Availability of modern Agro- tech-
nologies
There is availability of modern
agro technologies in pesticides, herbicides,
and fertilizers as well as new breeds of
high yield crops were employed to in-
“ease food production. These technolo-
gltfs included modern implementations in
Migation projects, pesticides, synthetic
?;;?gen fertilizer and improved crop va-
H1es developﬂd through the conventional,
S.clence‘based methods available at the
lme, Jge P o L
ol High Yielding Varieties

CIPLINARY STy
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iHYVS) 1ikf IR8 a semi-dwarf rice varie-
y. HY Vs significantly outperformed tradi-

?lo.nal .varieties in the presence of adequate
Irrigation, pesticides, and fertilizers.

2) Rise in production and productivity

Due to adoption of HYV technolo-
8y the production of food grains increased
C?nsiderably in the country. The produc-
tion of wheat has increased from 8.8 mil-
lion  tones in  1965-66 to
184 million tones in 1991-92. The produc-
tivity of other food grains has increased
considerably. It was 71% in case of ce-
reals, 104%for wheat and 52% for paddy
over the period 1965-66 and 1989-
90.Though the food grain production has
increased considerably but the green revo-
lution has no impact on coarse cereals,
pulses and few cash corps. In short the
gains of green revolution have not been
shared equally by all the crops.
3) Growth of National Income

Receiving the international market
for the agricultural goods of India, there
isan increase in farmer’s agricultural
product. New technology, new seeds, new
agriculture practices etc. helped to grow
the agricultural product. From
the monetary point of view the share of
agriculture sector in the economy is raised
to 14.5% of the GDP.
4) New areas employment

While exporting agricultural prod-
ucts it is necessary to classify the products,
its standardization and processing, packing
etc. Therefore, after LPG the agro allied
industries has created employment in vari-
ous sector like packing, exporting, stan-
dardizing, processing, transportation and
cold storage etc. The industries depending
on agriculture are stored and it made an

Mw
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increase in employments. Agriculture 1

the biggest unorganized sector of the In-
dian economy accounting for more than
00% share ‘in the total ~unorga-

nized labour force. The share
of agriculture in total employment stands

at 59.1% . .
5) Agriculture as a prime moving

force )

The growth of agricultural sector In
India has correspondent relation with in-
dustrial growth and national income in In-
dia. It is assumed that 1% increase in the
agricultural growth leads to 0.5% increase
in the industrial output and 0.7% increase
in the national income in India. Especially
after LPG the agricultural sector in India is
developing rapidly. As a result, the gov-
ernment of India announced agriculture as
the prime moving force ofthe Indian
economy in 2002. As per World Trade Or-
ganization data, global exports and imports
of agricultural and food products in 2012
stood at $1.66 trillion and $1.82 trillion
respectively. India's share in this is 2.07
per cent and 1.24 per cent respectively.
6) Rise in the share in trade

Because of the conditions of WTQO
all of the countries get the same opportuni-
ties, so there is an increase in the export of
agricultural products. According to data
provided by World Bank, India’s share
in exports (goods and services) rose
from 0.54%in 1990 to 0.67% within five
years after globalization took place
i.e. upto 1999. Indian exports rose by
103% during the same period.
7)  Growth of Agro exports

The prices of agricultura] goods are
higher in the international market than In.
dian markets. Ifthe developed countries
reduced grants, they have to increase in the

prices. So there willy 183N 93194766

. . e
port 1 Indian Markey 12°rEaSe in the ex.
grow, there wil] pe pr;ls if the priceg
product.s account for 10.2;‘;/0A%ricultura1
export income of the ecopg of the totg)

' MY, Whilg g
cultural imports accoypt for just 21;:;%
the total imports, Agricultura) eXp(;ns N

Was

33.54 billion § in the year 2012-13,
8) Reduction in poverty

. It isalso true that globalizati,
is commonly characterized as increasiy
the gap between the rich and the poor, byt
it is a matter of looking at poverty in rela-
tive terms. India’s prior concern is to re.
move poverty, which is worse than death,
and if India makes efforts, globalization
can be a key to get rid of it. Moreover, the
percentage of people below the poverty
line has been decreasing progressively,
from 36 percent in 1993-94 to 21.9 percent
in2011-12.

These are some positive consequences
of globalization on Indian agriculture. But
as far as a developing country like India is
concerned the negative consequences are
proved as more effective. These are as fol-
lows.

B) Negative Consequences
1. Vicious debt trap and farmers sui-
cides

There is need to examine each of
the causes which have led to the current
crisis in agricultural sector, and analyze
the role that liberalization policies have
played. For instance the state of
Andhra Pradesh led to the first ever state
level agreement with the World Bank,
which entailed a loan of USD 830 million
in exchange for a series of reforms in his
state industry and government It has im-
plemented the World Bank liberalization -
policies with great enthusiasm and zest

e ———————————

JAN-MAR,2020,V-8/44

Page 1201 3

Scanned by CamScanner




L RESEARCH IOURNAL FOR INTERDISCIPLINARY STUDIES

# result the rate of farmers suicides in
ate £ON° up. The National Sample
h " Organization (NSSO) Report indi-
| in 2 farm households are in
4 only 10 per cent of the debt was
for non-production purposes. Al-
per cent of farmers still depend on
jenders. The National Crime
s Bureau (NCRB) reports that be-
pween 1997-2005 1, 56,562 farmers com-
- itted suicide. Nearly 60% of them took
'\ jace in the 4 progressive states, viz., Ma-
 parashtra, Andhra Pradesh, Karnataka and
| Madhya Pradesh. More than 20 per cent of
. qicides have taken place in Karnataka.
: (Pushap, 2007, Kumaraswamy, 2008)
' Hence, the experience with liberalization

[ debt an
| jpourred
R oo, 327
"~ money
- Record

is critical.
'~ 2. Migration of labours
' For the Indian farmer, who is al-
' ready paralyzed by low productivity and
" lack of postharvest storage facilities has
'~ resulted in heavy loss of produce and rev-
enue. It is only because of low tariff in im-
- ports due to liberalized import duties
which came as a bombshell. The domestic
farmer could not stand the competitiveness
‘ ?f international market, which has resulted
. I migration of labor from agriculture to
 other industrial activities.
3. Lower income of rural farmers
According to Nobel Prize-winning
tConomist  Joseph Stiglitz, Trade agree-
5 1;;:“;5 now forbid most subsidies except.ed
comeiflt?;lltural goods. This depresses in-
COUntri:: those farmers in the c.le.velopmg
™~ 705 who do not get subsidies. And
- A countp.er cent of thf)se in the deTICIOP-
) agricmrtles dE:p.end directly or indirectly
Of the devu]re’ 'thIS means that the incomes
U by W;()Plng countries are depressed.
atever standard one uses, to-

N-
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day’s international trading regime is unfair
to developing countries. He also pointed
out the average European cow gets a sub-
sidy of § 2 a day (the World Bank measure
of poverty); more than half the people in
the developing world live on less than that.
It appears that it is better to be a cow in
Europe than to be a poor person in a de-
veloping country
4) Lessening international competitive-
ness

In India 59% of population depend
on agriculture. This pressure on agriculture
is increasing day by day because of the
increasing population. Because of margin-
al land holding the production cost of In-
dian farmers is higher as well as the quali-
ty and standardization of agro produce is
much neglected. Along with this, the cur-
tailment in subsidies and grants has wea-
kened the agricultural sector. On the con-
trary before the reduction in grants by
WTO, developed countries had distributed
grants on large scale. They had grown the
amount of the grants on large scales in
agriculture during 1988-1994. So they
have not to face many difficulties if there
is a reduction in grants. On this back-
ground the farmers are not in a position to
compete international market.
5) Abnormal hike in Fertilizers and
Pesticide prices

Immediately after globalization In-
dian rupee was devaluate by 25% and In-
dian crops became very cheap and attrac-
tive in the global market, which led Indian
farmer for export and encouraged them to
shift from growing a mixture of traditional
crops to export oriented 'cash crops'
Jike chilli, cotton and tobacco. These need
far more inputs of pesticides, fertilizers
and water than the traditional crops re-
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quire. It qutomatic
er and pesticide prices
6) Electricity tariffs h

creased N -
Pre liberalization, subsidized elec

ped farmers t0 keeP' t.he
costs of production low. The electricity
costs increased dramatically when farmers
turned to the cultivation of cash crops,
which needed more water, hence, more
water pumps Were needed and there was
higher consumption of electricity. Andhra
Pradesh being traditionally drought prone,
the situation further worsened. In Andhra
Pradesh tariff was increased 5 times be-
tween 1998 and 2003. This caused huge,
unsustainable losses for the Andhra Pra-
desh State Electricity Board, so it in-
creased the electricity tariff. The fact that
only 39% of India's cultivable land is irri-
gated makes cultivation of cash crops
largely unviable, but export oriented libe-
ralization policies and seed companies
looking for profits continue to push far-
mers to the wall.

7) Price crash
As per reforms of WTO, Indian

government removed import tariffs and
duties. Earlier these were working as cu-
shion to protect and encourage domestic
producers. By 2001, India completely re-
moved restrictions on imports of almost
1,500 items including food. As a result
ch'eap imports flooded the market, pushingj
prices of crops like cotton and pepper
down.‘ A}S a result, most of the farmers
committing suicides in Maharashira were
concentrated in the cotton belt ti]] 2003
(af-’cer which paddy farmers followed the
suicide trend). Similarly, Kerala, which is
world renowned for pepper, has suffered
as a result of 0% duty on imports of pepper

by300%- _
ave also been In-

tricity policy hel

sold at Rs. * Per
27,000 a q“i“etbptr, which

crashed to Rs.5000 i, 2004 Ui 958
81%. A decline O,f
8) Fallin agricultyrq) emp]

In 1951, agricult.'urepl::zn!mlt
ployment to 72 per cent of the Vided ¢,
and contributed 59 per cep Ofp? Pulatiop
domestic product. However, by zhg 8ross
population  depending upop agn‘m the
came to 58 per cent whereas the s;;llture
agriculture in the GDP went dowy d:e olf
cally to 24 per cent and further t, 22ast1~
cent in 2006-07. This has resulted i aI]);f
wering the per capita income of the fuy.
mers and increasing the rural indebtednesg
Conclusion:

An overview of Indian agricultura]
sector indicates that globalization did not
yield the desired results in India. It has
marginally contributing in minimizing po-
verty, and removing social inequalities.
The desired objectives of this process have
not been achieved in India. As far agricul-
tural sector is concerned we have seen
mixed results in the country. It is clear
with the study that agriculture plays key
role in the economy. Agriculture em-
ployees 59% of Indian population, yet it
contribution varies only from 15 t020% of
the GDP. After adoption globalization in
1991 Indian agriculture growth rate in-
crease but at present the economy condi-
tion of the farmers is not satisfactory be-
cause input cost is high and output cost is
low. Cut off of subsidies are hindering
growth of agricultural sector. '
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